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Whats! GOP Poised to Pass Tax Overhaul 


News 


World-Wide 


he GOP appeared 

poised to deliver the 
most significant changes to 
the U.S. tax code in more 
than three decades after a 
series of last-minute deals. A1 


+ ACA enrollments are ex- 
pected to fall from last year 
due to a shorter sign-up win- 
dow, likely leading to higher 
insurance premiums. A4 


+ A judge blocked adminis- 
tration birth-control rules that 
create broad exemptions for 
employers that oppose con- 
traceptive health coverage. A2 


+ Trump said he wouldn’t 
“yet” discuss whether he 
would pardon ex-national 
security adviser Flynn. A5 


+ A U.S. Army study found 
flaws in the decisive battle 
to retake Mosul from Is- 
lamic State militants. A6 


+ Tillerson said North Ko- 
rea must “earn its way” back 
to the negotiating table by 
ceasing nuclear tests. A6 


+ A Russian court sentenced 
a former economy minister 
to eight years in prison for 
taking a $2 million bribe. A7 


+ The number of people ap- 
plying to law school for next 
fall is up nearly 12% com- 
pared with a year earlier. A3 


Business € Finance 
— i 


@ The Trump administration 
is advancing a strategy that 
could derail Boeing and Air- 
bus efforts to sell hundreds 
of jets to Iranian airlines. Al 


@ P&G said it would add ac- 
tivist investor Peltz to its 
board, ending weeks of in- 
trigue after a proxy fight. Al 


+ CSX lost about $4 bil- 
lion in market value after 
the railroad’s CEO was 
placed on medical leave. B1 


+ MetLife said it had failed 
to pay monthly pension 
benefits to possibly tens of 
thousands of retirees. B1 


@ KKR is buying Unilever’s 
margarine and spreads busi- 
ness in a deal that values 
the unit at $8.03 billion. B1 


+ Silver Lake is backing 
Broadcom in its hostile bid for 
Qualcomm, an unusual move 
for a private-equity firm. B1 


+ U.S. stocks rose on ex- 
pectations that the tax bill 
will pass. The Dow climbed 
143.08 points to 24651.74. B11 


+ Lockheed said it is con- 
sidering a joint venture 
with Aerion to build a su- 
personic business jet. B2 


+ Harvard will spin out its 
real-estate investment team 
into a new unit of Bain. B4 
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Two holdout senators 
say they will support 
the bill, clearing way 
for votes next week 


By RICHARD RUBIN 
AND SIOBHAN HUGHES 


WASHINGTON—Republi- 
cans stood on the verge of deliv- 
ering the most significant 
changes to the U.S. tax code in 
more than three decades, after a 
series of last-minute deals ap- 
peared to remove the last big 
obstacles to passage next week. 

The plan would deliver $1.5 
trillion in tax cuts over a decade 
and reorder large chunks of the 
U.S. economy. The GOP, ending a 
year in full control of the Con- 
gress and White House, is deliv- 
ering lower tax rates for individ- 
uals, business owners and 
corporations. However, those in- 
dividual cuts would expire after 
2025, the end of some deduc- 
tions will sting residents of 
high-tax states and independent 
analysts say the plan will in- 
crease budget deficits. 

On Friday, Republicans 


Rates and Brackets 


Republicans’ proposed tax revisions would mean new rates and thresholds for millions of tax filers. 


Unmarried individuals 


Married, filing jointly 


PROPOSED 2018 PROPOSED 2018 
Income Rate Rate Income Income Rate Rate Income 
Over $426700 39.6% @ - 37% Over $500,000 Over $480,050 39.6%® - 37% Over $600,000 
$424,951-426,700 35% @@ 35% $200,001-500,000 $424,951-480,050 35% @@ 35% $400,001-600,000 
bs 0; as 0; 

$195,451-424,950 33% ®@ 32% $157501-200,000 $237:951-424,950 33% ®© 32% $315,001-400,000 
$93,701-195,450 28% © $156,151-237,950 28% © 
$38,701-93,700 25% @. 24% $82501-157500 $77401156150 25% @. 24% $165,001-315,000 

® 22%  $38,701-82,500 ® 22% $77,401-165,000 
$9,526-38700 15% @ $19,051-77,400 15% @ 

g 12% — $9526-38700 § 12% — $19,051-77,400 
Up to $9,525 10% @ə 10% Up to $9,525 Upto $19,050 10% @@ 10% Upto $19,050 


Sources: Internal Revenue Service (current); Conference Committee (proposed) 


picked up the backing of Sens. 
Marco Rubio (R., Fla.) and Bob 
Corker (R., Tenn.). Mr. Corker 
was the only Republican who 
voted no on the Senate’s first 
version. The bill needs a simple 
majority to clear the 100-mem- 
ber Senate and Mr. Corker’s 


support makes it possible that 
Republicans could get 52. The 
House will vote first, on Tues- 
day, and the Senate could follow 
as soon as Tuesday night to 
send it to President Donald 
Trump’s desk. 

The bill largely follows an 
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outline Republicans had been 
working off all year, marked by 
a sweeping overhaul of the re- 
gime for business taxation and 

Please see TAXES page A4 


@ Heard on the Street: Gauging 
the value of a tax cut........ B12 


What’s Simple 
For Some Is 
Complicated 
For Others 


By LAURA SAUNDERS 


The dream of tax simplicity 
is proving elusive. 

In 2016, as Republican law- 
makers kicked off one of the 
largest tax reform drives in 


our country’s 
TAX history, they 
REPORT said the over- 
— haul would bring 
“Simple, Fair 
‘Postcard’ Tax Filing” for 


many. They promised to re- 
duce the income-tax return to 
14 lines for many filers and to 
“simplify the broken tax code.” 

Now that the finish line is 
near, with Congress poised to 
enact reform within a week, 
whether you get a simpler tax 
filing depends largely on who 
you are. 

Tens of millions of wage 

Please see FILING page A4 


U.S. Mulls 
Plan That 


Threatens 
Boeing’s 
Iran Deals 


By FELICIA SCHWARTZ 
AND IAN TALLEY 


WASHINGTON—The Trump 
administration is advancing a 
strategy that could derail ef- 
forts by Boeing Co. and Airbus 
SE to sell hundreds of jetliners 
to Iranian airlines, U.S. offi- 
cials said. 

The two aerospace giants 
have lined up deals over the 
past 15 months that have been 
left in limbo as the White 
House reassessed its Iran pol- 
icy and has threatened to walk 
away from an international nu- 
clear deal if Congress and Eu- 
ropean partners don’t address 
concerns, with only a handful 
of Airbus planes so far deliv- 
ered. 

Any effort to scuttle these 
deals, by accident or design, 
could have far-reaching conse- 
quences, both for the nuclear 
accord and the jet makers. Un- 
der the 2015 nuclear deal, Iran 
agreed to curb its nuclear pro- 
gram in exchange for signifi- 
cant sanctions relief, and sup- 
porters of the accord fear it 
would fall apart if Iran doesn’t 
see the benefits it was prom- 
ised. 

President Donald Trump’s 
team hasn’t yet presented him 
with options for addressing 
the sales, but months of inter- 
agency discussions have grown 

Please see IRAN page A6 


@ Airbus plans for ‘orderly 
SUCCESSION’ vcssssssssssssssssssssseesseeeees B3 


Anatomy of a Mission: U.S. Study Finds Flaws in Mosul Assault 


E, y 


TACTICAL CRITIQUE: A new U.S. Army study of American military units in the battle for Mosul against Islamic State militants identified 


— 
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significant deficiencies such as the response to drone threats, the reliance on private contractors and inadequate training for urban warfare. A6 


One Striver’s Small-Town Regrets 


Caity Cronkhite chased opportunity far from Kingman, Ind; now she sees what she left behind 


By MICHAEL M. PHILLIPS 


sometimes jarringly different from 


KINGMAN, Ind.—It took months for 
Caity Cronkhite to get up the nerve to 


go home again. 


Ms. Cronkhite, 27 years old, had 
stormed out of Indiana after graduat- 
ing from high school a year early, 
searching for horizons wider than a 
town of 500 residents could offer. 

She found a life in the San Francisco 
Bay Area, where her friends were 


people back home. And despite the dis- 
tance and time away, she couldn’t 
leave behind Kingman’s dramas—who 
was on food stamps, who got arrested, 
who overdosed. She found herself still 
admired by some for getting out, and 
vilified by others for her angry exit. 

In the yawning divide between 
America’s urban and rural communi- 
ties, Ms. Cronkhite struggled with the 
push and pull of both. 


Ms. Cronkhite and her boyfriend ar- 
rived in Indianapolis this summer on 
the red-eye from California. Her father 
drove them the 80 miles to Kingman. 
They stopped at Cracker Barrel for 
breakfast, like old times. They followed 
Kingman’s main street, still and quiet 
in the way of no-stoplight towns whose 
best days are past. 

They passed the Oasis ice cream 
stand, where Ms. Cronkhite ordered 


Please see TOWN page A9 


Peer Pressure Defined: Shrinking the House of Lords 


* * 


Parliament wants to cut 200 members; ‘a kick up the backside’ 


By JENNY Gross 


LONDON—The U.K.’s House 
of Lords has been called a lot of 
things over the years. “Swift” or 
“decisive” are seldom among 
them. 

Yet these days, the nearly 
800 members of the upper 
house of Parliament have been 
roused by a pressing yet un- 
pleasant task. They must figure 
out how to get rid of some of 
their colleagues. 

A set of proposals to down- 
size the unelected body known 
for civility, endless debate and 


afternoon tea 
has set off a 
lord-against- 
lord scramble to 
maintain mem- 
bership in one 
of the world’s 
most pampered 
legislative bod- 
ies. The talk has 
turned decid- 
edly uncivil—fo- 
cusing on the 
sensitive topic of, well, who is 
actually working. 

“There are some people here 
who, if they never came again, 


A lord 


we would not 
miss them be- 
cause they con- 


tribute noth- 
ing,” says 
William Brad- 


shaw, an 8l- 
year-old lord. 
The Count- 
ess of Mar, 77, 
says she has 
grown resentful 
of some of her 
fellow lords. “There are people 
who come here, read the news- 
paper and have a snooze,” says 
Please see LORDS page A8 


P&G Concedes Defeat, 
Gives Peltz Board Seat 


By SHARON TERLEP 
AnD Dav BENOIT 


Procter & Gamble Co. said 
Friday it would add activist in- 
vestor Nelson Peltz to its 
board, ending weeks of in- 
trigue after the biggest and 
most expensive proxy battles 
ever fought essentially fin- 
ished with a tie. 

The consumer-products gi- 
ant said an official vote tally 
showed its 11 directors were 
re-elected but Mr. Peltz won 
nearly 50% of the votes cast by 
shareholders for one of those 


seats. Following discussions 
with the billionaire, the com- 
pany agreed to add him to the 
board starting March 1. 

After months of debate and 
furious campaigning by both 
sides, shareholders sent a mes- 
sage that the Cincinnati giant 
needed to move faster to im- 
prove its results but were 
evenly split on whether it 
needed the activist inside the 
boardroom. The vote kept flip- 
ping with each count because 
of the razor-thin difference. 

At an October shareholder 

Please see P&G page A5 


